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EMED Mining Public Limited’s Annual General Meeting will be held at 10am on 1 June 
2009 at the Hilton Hotel in Nicosia, Cyprus.  

A Shareholder Briefing will also be held at 6pm on 2 June 2009 at the offices of 
Bishopsgate Communications Ltd, 5-11 Worship Street, London, EC2A 2B 
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100%-owned Rio Tinto Copper Mine in Spain 

> EMED Mining continues to progress towards becoming a significant copper producer at the Rio 
Tinto Mine - an opportunity to produce copper at relatively low acquisition and start-up cost. 

> The legal structure for the mine ownership has been clarified and EMED Mining now owns 100% 
of the Rio Tinto Mine. Regulatory approval of our mineral rights and plans is being sought.  

> EMED Mining has submitted the principal restart applications after consulting the regulatory 
authorities, and continues to progress the permitting process. EMED Mining is confident that it 
can resolve the remaining obstacles with government agencies and private landowners. 

> Goldman Sachs International has been appointed lead-arranger for structuring and arranging the 
project finance, copper price hedging and related guarantee and finance facilities. 

> Rio Tinto Mine’s JORC Code-compliant Ore Reserve is estimated to total 123 million tonnes at 
0.48% copper, containing 0.6 million tonnes copper. 

> Financial modelling indicates potential production from the Rio Tinto Mine of 37,000tpa of copper-
in-concentrate, generating attractive base case returns such as Earnings Before Interest Tax 
Depreciation & Amortisation of €34 million per annum (£26 million) for a Net Present Value (10% 
after tax) of €125 million (£113 million) based on an assumed flat copper price of US$2.00/lb.  

> There is significant growth potential for resources and reserves at the Rio Tinto Mine, at other 
previously partially mined deposits on the mine property and at exploration licences acquired. 

Gold District in Slovakia 

> The initial JORC Code-compliant Mineral Resource for the Biely Vrch porphyry gold deposit is 
estimated to total 41.7 million tonnes at 0.79g/t gold, containing 1.1 million ounces of gold.  

> An extensive drilling program was completed comprising a total of 9.5km in 35 diamond drillholes 
at Biely Vrch and other prospects. Discovery cost to date has been under $5 per ounce 

> EMED Mining continues to explore cost-effectively the surrounding porphyry gold district within 
the Company’s large (1,000km2) 100%-owned licences in central Slovakia. 

Copper Exploration in Cyprus  

> EMED Mining’s 95%-owned project holds the largest portfolio of exploration licences in Cyprus. 

> EMED Mining continues to assess at minimal cost its large geological database of historical 
copper mining across the whole island of Cyprus and to work with the relevant authorities.  

Exploration for Gold and Base Metals in Turkey: 32%-owned KEFI Minerals Plc 

> Artvin Joint Venture formed with Centerra Gold, which has the right to earn up to 70% interest in 
the property by spending US$6 million over five years. 

> KEFI Minerals is evaluating further strategic joint ventures in the region, with the Kingdom of 
Saudi Arabia being of particular interest. 

Corporate 

> US$8.5 million (€6.4 million or £5.8 million) Convertible Loan Facility put in place in early 2009. 

> Corporate overheads and planned expenditure have been significantly reduced from 2008 levels 
to a level that still enables considerable progress to be made on the Rio Tinto Mine and on gold 
exploration in Slovakia during 2009. 
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Dear Fellow Shareholder 
 

The global financial crisis has caused severe 
challenges for EMED Mining, following the 
substantial fall in the copper price, the collapse in 
junior equity markets and the consequent effect on 
our funding capability. 

However, at EMED Mining we remain committed to 
our business strategy to build a European mining 
company focused on copper and gold. Despite the 
global financial crisis, EMED Mining has passed 
significant milestones at each of its two major 
projects: the Rio Tinto Mine in Spain; and at Biely 
Vrch in the Detva Gold Project in Slovakia.  

On 30 September 2008, EMED Mining completed 
the acquisition from the MRI Group of the remaining 
49% of the Rio Tinto Mine for 39 million shares and 
€53 million cash on deferred settlement. Achieving 
100% ownership of the Rio Tinto Mine clarifies the 
legal structure and is now facilitating the permitting 
process with the Junta (Government) of Andalucia. 
We believe we are now making constructive 
progress on permitting. Then we would expect that 
production from the large open pit could be restarted within six months of final permitting. With the 
existing infrastructure the project has the capability to build up to initial steady-state production to 
37,000 tonnes per annum of contained copper. There is expansion potential beyond that. 

At Biely Vrch within the Detva gold project a substantial drilling program has culminated in an initial 
JORC Code compliant mineral resource of 41.7 million tones at 0.8% gold, containing 1.1 million 
ounces of gold. The deposit is within a cluster of volcanic centres, and we will be testing more gold 
porphyry prospects during 2009. EMED Mining has established strong relationships with the Slovak 
government, the local communities, business chambers, scientific societies and other stakeholders in 
this historic mining area. 

EMED Mining’s Directors believe that focusing on these two projects cost-effectively is the 
appropriate strategy in the current global economic environment. The Board has approved a 
substantially reduced expenditure budget for 2009, but one that will allow still for considerable 
progress on the Rio Tinto Mine and Detva Gold Project. Also, we are now minimizing expenditure on 
our copper-zinc prospects in Cyprus, and we have suspended further exploration activity in Georgia. 

The global financial conditions have contributed to the volatility in EMED Mining’s share price over 
2008. In May 2008 our share price reached 30.5p, and we were able to place 50 million shares at 
20p to raise GBP10M that month. But by year-end our share price had slumped to 5.75p and it was 
impossible to raise equity funds from conventional sources. Instead we entered into a convertible 
secured loan facility of up to US$8.5 million with two of EMED Mining’s larger shareholders, 
Resource Capital Funds of the USA and RMB Australia at the conversion price of 4.13p and with a 
number of conditions. This was approved by shareholders in March 2009. 

 

 

 

“EMED Mining’s Directors 
believe that focusing on these 
two projects cost-effectively is 
the appropriate strategy in the 
current global economic 
environment. The Board has 
approved a substantially 
reduced expenditure budget 
for 2009, but one that will 
allow still for considerable 
progress on the Rio Tinto Mine 
and Detva Gold Project.” 
 



CHAIRMAN’S STATEMENT 

 
EMED Mining Public Limited                                     Annual Report 2008 Page 5 

 

Following these significant fund raisings and the acquisition of the remaining 49% of Rio Tinto, over 
60% of EMED Mining’s fully diluted share capital is held by Resource Capital Funds, MRI Group of 
Switzerland, OZ Minerals of Australia, RMB Australia and by Directors and management, providing 
the Company with a strong and supportive shareholder base. 

I welcome Ashwath Mehra and Ross Bhappu, who joined the Board during 2008. Mr Mehra is CEO 
of the MRI Group, and Dr Bhappu is a Partner of Resource Capital Funds. Michael Price retired from 
the Board in December owing to other commitments, and I would like to thank him for his contribution 
as a non-executive director. 

I would particularly like to thank Harry Anagnostaras-Adams for his continuing dedication and hard 
work during 2008. Strong leadership, commercial and technical acumen have been vital in leading 
EMED Mining through the mining industry downturn and the financial markets squeeze.  

We are fortunate to have such a strong and experienced management team led by Harry. I would like 
to thank everyone for their strong contributions in 2008 and ongoing commitment. Shareholders 
should be aware that most managers, as well as the directors, have accepted a 25% reduction in 
cash remuneration from March 2009. 

Despite the global recession, EMED Mining will continue to progress its two core projects in 2009. 
We are well placed in our two key commodities, gold and copper. The gold price has recently hit 
record highs largely as a result of the economic crisis and the expectation of renewed inflation, and, 
at the current price of around US$900 per oz, Detva Gold is likely to be a commercially attractive 
project. Copper has risen significantly off its recent lows, reflecting its importance in the infrastructure 
building now being pursued by China and other nations around the world. Copper’s recovery bodes 
well for the early restart of Rio Tinto. 

I look forward to seeing you at our Annual General Meeting on 1 June 2009 in Nicosia, or at the 
Shareholder Briefing on 2 June 2009 in London.  

Ronnie Beevor 
Chairman 
4 May 2009 
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Encouraging progress continues to be made across our two main projects. The global 
financial crisis has presented extra challenges to us and has slowed our rate of progress. 
But it has also made our mission all the more important for the stakeholders we serve.  
In Spain, we increased our ownership of the Rio Tinto Mine to 100% during 2008. We are 
confident that the remaining hurdles can be surmounted in 2009 and allow us to bring the 
mine back into production in 2010.  
In Slovakia, work on our 100%-owned projects has progressed as planned and an initial 
Mineral Resource totalling 1.1 million ounces was estimated for the Biely Vrch gold deposit. 
Prospects analogous to Biely Vrch have been identified and are to be drilled during 2009. 

Strategy  
EMED Mining has a strong commitment to responsible development of metal production operations 
in Europe, with an initial focus on copper and gold. EMED Mining was originally formed by Australian 
mining industry specialists and is based in Cyprus, the site of its first project, a location 
geographically central to the Company’s area of interest and country which is a member of both the 
European Union and the British Commonwealth. 

EMED Mining’s team now includes specialists from the Americas, Cyprus, Slovakia and Spain with 
most of our 40 personnel now being Spanish Citizens and based at Rio Tinto. Upon triggering 
production at Rio Tinto, we would complete the assembly of the production management team and 
initiate the recruitment drive for over 300 personnel to be based at Rio Tinto which would become our 
operational and technical headquarters. 

Our regional strategy has not changed since EMED Mining listed on AIM in May 2005 and the 
key components of this strategy are to: 

> focus on demonstrably well-endowed areas and apply modern exploration techniques;  

> use relationships in the region to provide a high level of technical, political and other 
expertise; 

> demonstrate a commitment to the region by having the corporate office in Nicosia, the 
operational headquarters in Rio Tinto and establishing bases near the geographic centre of 
each project ; and 

> integrate the practical experience gained in the world’s leading metal-producing countries with 
local expertise in each country where EMED Mining is active.  

This strategy has been successfully implemented to date with the Company now enjoying first-mover 
advantage in the region. We have established a position of prominence within the industry in Spain, 
Slovakia and Cyprus. 

Our core projects in Spain and Slovakia have such strong potential to add major value to the 
Company that new projects have not been added to the portfolio during 2008. However, we continue 
to monitor the Eurasian region for complementary opportunities with a view to selectively expanding 
the portfolio, if warranted. As new opportunities are identified, we assess the commercial and 
sovereign risks before investing further time and money.  

Following an internal assessment of project risk, the Company suspended its activities in Georgia 
prior to the military hostilities which occurred in August 2008. EMED Mining’s local 100%-owned 
subsidiary and licence holdings are preserved. Our associates in Georgia maintain a watching brief 
on opportunities there and within neighbouring countries.  

We have protected the Company in the current adverse financial climate by significantly reducing 
expenditure on all our projects and reducing corporate overheads by more than 60%. Most senior 
management volunteered to take a 25% pay reduction in exchange for more incentive options. We 
are also managing financial and other risks by working with several strong partners, and actively 
seeking further partners who may add value to our projects. 
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Spain - Opportunity to Restart Major Copper Mine 
The established open-pit mine, copper-concentrator plant and other infrastructure at the Company’s 
Rio Tinto Mine provide an excellent opportunity to bring a large copper mine into production at a 
relatively low total cost. EMED Mining has accomplished a much since acquiring an option over the 
project in May 2007 and the move to full ownership in October 2008.  

The Rio Tinto operation was placed on care and maintenance in 2003 due to prevailing low copper 
prices at that time. The industry’s average total cost is approaching US$2.00/lb of copper as new 
more expensive projects are planned to meet projected long-term supply shortages globally.  

Rio Tinto is our priority development project because it can potentially be brought into production 
relatively quickly. The go-ahead decision depends upon completing commercial settlements, 
receiving all necessary government consents and shareholder approvals, and having appropriate 
finance in place.  

The restart of Rio Tinto Mine offers the opportunity to trigger EMED Mining’s commencement of 
production to potentially generate significant cash flow and profits, as well as being beneficial for all 
stakeholders. 

We are working to earn the trust of the Spanish people, the provincial Government of Andalucia and 
other stakeholders in Rio Tinto Mine. It has taken longer than first thought, but steady progress is 
being made in our due diligence, and we are convinced that our plans should fulfil all requirements 
and standards at the local, regional, national and international levels. 

Submissions have been made to the Andalucian regulatory authorities. The approval process starts 
with the consideration of the legal process in respect of this unique asset and with acceptance of the 
competence of EMED Mining subsidiary, EMED Tartessus, to hold the mineral rights. The process 
then flows through to the approval of operating plans, rehabilitation plans and guarantees. Some 40 
individual permits are involved. We are now addressing all aspects in a manner determined in 
consultation with the relevant authorities. 

This timetable will be adjusted as required, depending upon the completion of the outstanding 
commercial and regulatory matters, as well as the financial environment generally. 

During 2008, EMED Mining formed important partnerships relating to the concentrate marketing and 
financing of the Rio Tinto Mine. MRI Trading AG was appointed marketing and sales agent for copper 
concentrate produced by the Rio Tinto Mine. Goldman Sachs International was appointed as lead-
arranger for arranging and structuring the project finance, copper price hedging and related 
guarantee and finance facilities 

As a result of EMED Mining’s initiative, leading international laboratory group ALS Laboratory 
Services has taken over the laboratory at the Rio Tinto Mine and is seeking international 
accreditation before expanding its activities there. More initiatives are likely to follow and support the 
establishment of long-term sustainable enterprises alongside the restarted Rio Tinto Mine – the 
largest in Spain.  

We expect the mine to operate for over 20 years and to be expanded beyond initial planned levels of 
annual output. Therefore the current negotiation and permitting process will, in due course, prove to 
have been beneficial for all stakeholders. The region of Andalucia has the potential to once again 
become a metal producing region of international standing. It is notable that in recent years there 
have been more permits for major mining operations issued in the world-class Iberian Pyrite Belt than 
elsewhere in Europe. 

Slovakia – Initial 1.1 Million Ounce Gold Resource 
There are few new deposits discovered around the world each year of over one million ounces. 
Drilling at the Biely Vrch Prospect in Slovakia by EMED Mining during 2008 culminated in the 
confirmation of the Company’s preliminary estimates with an initial JORC-Code compliant Mineral 
Resource estimate of 41.7 million tonnes at 0.79g/t gold, containing 1.1 million ounces of gold. 
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Since discovery of Biely Vrch by EMED Mining in late 2006, our exploration team has quickly 
delineated a very sizeable gold deposit, tested and rejected (as sub-economic grade) two other 
analogous prospects and is currently evaluating four other confirmed porphyry prospects.  

EMED Mining’s large (1,000 km2) 100%-owned tenement holding in the Central Slovakian Volcanic 
Field is very prospective for gold, copper and other metals. Gold porphyry deposits like that at Biely 
Vrch typically occur within a cluster of similar deposits. EMED Mining’s exploration method is proven 
to be effective and low cost - now that we have confirmed the geological setting, the exploration 
model and the techniques that are most cost-effective there. 

With our discovery cost to date of under $5 per ounce, with gold prices now in the order of US$900 
per ounce and a strong outlook for further increases in the gold price, Biely Vrch and our surrounding 
100%-owned licences in Slovakia are becoming very valuable properties. 

We will, over the next six months, consider how best to optimize the development potential of these 
properties for shareholders.  

Social Responsibility is Central 
Our aim is to add value to our projects and create wealth for our stakeholders through the cost-
effective discovery or acquisition and subsequent development of mineral resources. Developing our 
“social licence to operate” at every step of the way is crucial to turning our projects into profitable 
mining operations capable of making long-term contributions to the communities they serve. 

Operating in a socially responsible manner is central to our business model. Effective communication 
with a range of stakeholders is essential to ensuring that we fulfill these responsibilities. 

We seek to reach consensus with local communities through a consultative and frank process at an 
early stage. Our major projects in Spain and Slovakia have regular newsletters aimed at keeping 
stakeholders informed of our activities. These newsletters are available on our websites in English, 
Spanish and Slovak (see www.emed-tartessus.com and www.emed-slovakia.com). We work 
diligently in accordance with our corporate ethos founded on integrity, transparency and progress.  

Many of the opportunities we examine involve a “clean-up function” before the project can progress. 
This was the case when we entered Georgia where it was clear that the regulatory approval of our 
licence holding depended upon our removal of the original local interests from the ownership 
structure - and indeed this was done quite quickly. In Spain we have been dealing with an analogous 
clean-up challenge but is has been far more complex and time-consuming than anticipated. Few 
steps now remain to be taken and all legitimate stakeholders are collaborating to facilitate the start-
up. The benefits we potentially bring to the local region include direct employment of over 300 people 
and expenditure locally of over €1 billion over the initial 14 years. We have also started to facilitate 
the creation of a number of sustainable enterprises that will leverage off the existence of the mine 
and have every opportunity to continue viably well beyond the cessation of mining say 20 years after 
start-up. 

A small but notable initiative during 2008 was hosting a Clean Up the World community event in 
Detva, Slovakia, with the local municipalities and with the Faculty of Environment of the Technical 
University of Zvolen convening. This followed our international conference on “Responsible Mining 
and Environmental Protection” in Detva, Slovakia 2007 and a similar conference held in Cyprus 
during 2006. These conferences bring various stakeholders together to foster a greater 
understanding of the nature and ramifications of mineral resources exploration and development. 

EMED Mining focuses on sustainable development practices through compliance with European 
Union and other leading-edge international standards. 

Our aim is to realise the extensive benefits of metal production for a range of stakeholders. EMED 
Mining is committed to achieving development that provides enormous benefit today, without  
compromising the ability of future generations to meet their own needs  both economically and 
environmentally. 
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Outlook for Copper and Gold Prices  
The current global financial crisis has taken its toll on economies and markets. The copper price 
declined sharply in the second half of 2008, as have the prices of many other commodities. 

Many industry commentators agree that: 

> the global recessionary outlook will constrain near-term copper demand growth; 

> copper demand will however continue to increase due to growing demand because of to the 
industrialisation of certain large countries, particularly China; 

> copper supply growth is very constrained as bottlenecks restrict development of new copper 
mines and supply disruptions among established producers continue to mount; and 

> average total costs in the industry are rising towards $2.00/lb ($4,400/tonne). 

The fundamentals of the copper outlook continue to point towards a copper price at a premium to 
$2.00/lb ($4,400/tonne). 

In contrast to copper and most other commodities, gold has maintained its value over the 
past year. Factors pointing towards gold price increasing are: 

> the safe-haven nature of gold as an investment has been reinforced by current global 
economic volatility and distress;  

> inflationary government policies are likely to debase paper currencies;  

> average total costs in the industry are now rising towards $650/ounce; and 

> very few large (>1 million ounce) gold deposits are discovered each year. 

Outlook for EMED Mining  
EMED Mining is weathering the storm of the global financial crisis which has nevertheless taken its 
toll. Our cost of capital increased significantly and we have had to retrench many good personnel. 
Nevertheless the Company is well placed to continue building on the platform it has established.  

In Spain, we now have 100% ownership of the Rio Tinto Mine and are confident that copper 
production can be restarted approximately six months after the required permits are received. 

In Slovakia, we intend to progress our Biely Vrch discovery towards development and to conduct low-
cost testing of new prospects which appear analogous to Biely Vrch. 

The outlooks for copper and gold prices are certainly among the strongest for all metals. 

Our operating and budget tightening measures are intended to preserve, but advance our two core 
assets. We have the people and projects to achieve shareholder value significantly higher than that 
implied by EMED Mining’s current stockmarket capitalisation. 

EMED Mining’s rapid progress has been made possible by the focus, commitment and loyalty of our 
multi-cultural team of internationally experienced mining industry professionals. I thank our team for 
their efforts during 2008. And I particularly thank the families that support the efforts of our personnel. 
And, as a management team, we thank our Board and shareholders for supporting our efforts to build 
our organization during such particularly challenging times. 

We are determined to realise our Company’s ambition of becoming a major European-based mining 
company that will employ many more people and provide long term benefit to all our stakeholders. 

 
Harry Anagnostaras-Adams 
Managing Director 
4 May 2009 
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2008 Financial Results 
In 2008 EMED Mining reported exploration expenditure of €6.7 million (2007 €3.6 million) after 
minority interests. The total reported loss for the period was €16.6 million (2007 €11.7 million) after 
provision for diminution in value of goodwill of €9.3 million (2007 Nil). The Company has taken a 
conservative approach in its accounting policy towards goodwill on acquisition and exploration 
expenditure, as all such expenditures are written off on acquisition or when incurred pending a 
commitment to develop production operations. This policy is a major factor in the Company recording 
the net loss for the period.  

At year-end, EMED Mining had cash and listed investments totaling €2.0 million (2007 €4.6 million). 

Capital Structure 
Two major share placements were completed during 2008: 

> The issue of 50.0 million new ordinary shares to various institutional investors at 20p in May 
2008, raising £10 million ; and 

> The issue of 39.1 million new ordinary shares MRI Group at 21p in October 2008 as part of 
the consideration for acquiring the remaining 49% of EMED Tartessuss SL. 

EMED Mining had 241 million shares on issue (332 fully-diluted) at 31 December 2008. 

The convertible loan repayable to YA Global Investments had a principal amount outstanding of 
US$3.9 million at 31 December 2008. This loan may be converted by YA Global into shares at a 
fixed price of 4.1p per share or repaid by the Company by monthly instalments in cash or shares 
issued at prevailing market prices in the period to January 2010. Upon its repayment, the Company 
may draw on its £10 million standby facility with YA (standby equity distribution agreement, or 
“SEDA”). 

In March 2009, shareholders approved a US$8.5 million Convertible Loan facility provided by 
Resource Capital Funds and RMB Australia. The principal amount has a fixed conversion price of 
4.1p, equating to the potential issuance of 144.2 million shares if the facility is fully drawn. 

EMED Mining has a strong and supportive shareholder base with over 60% of the fully-diluted share 
capital held by mining industry specialists comprising the Board and management, mining financiers 
Resource Capital Funds of USA and Rand Merchant Bank of South Africa, mining company OZ 
Minerals of Australia and commodities trader MRI Group of Switzerland.   

 
 

 

 

 
 

 
EMED Mining has secured funding for its planned activities during 2009, has a standby 
facility for 2010 and continues to build its financial capacity in tandem with its growth 
plans.  
 
The turmoil in world financial markets serves to highlight the importance of the Company’s 
strong shareholder base which is dominated by mining industry specialists.  
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2009 Budget 
Cash expenditure levels have been reduced from the 2008 level of €13.2 million to a budgeted 
€6.2 million for 2009, summarized as follows: 

> Rio Tinto Mine = €4.0 million (2008 €8.3 million).  

> Slovakia gold exploration = €1.1 million (2008 €3.0 million) 

> Other projects = €0.1 million (2008 €0.4 million) 

> Corporate = €1.0 million (2008 €1.5 million) 

 

Personnel numbers have been reduced by over 60%. The salaries of most senior management have 
been significantly reduced and they have been appropriately compensated with enhanced incentive 
arrangements.
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Spain – Work Completed To Improve and Restart 
Rio Tinto Mine 
Key milestones achieved by EMED Mining at the Rio Tinto Mine are summarised below: 

• May 2007 – obtained option to acquire up to 100% of the project. 

• August 2007 – completed initial restart plan. 

• April 2008 – Ore Reserves increased to 585,000 tonnes of contained copper. 

• October 2008 – acquired 100% ownership of the project. 

• November 2008 – proposed initial mine life extended to 14 years. 

Major accomplishments since EMED Mining became involved with the project are: 
• transformation of the ownership structure; 

• verification of resources and reserves to international reporting standards; 

• successful testing of key sections of the processing plant; 

• completion of plans to start operations with improvements to all aspects of the project; 

• establishing a credible reputation in Spain for integrity, transparency and progress, and 

• submission of applications for regulatory consent to the project start-up. 

The permitting process continues to be progressed with the Junta (Government) of Andalucia and its 
agencies and we work to resolve the remaining negotiations with private landholders. 

EMED Mining has been planning the start-up of an improved project in a manner which overcomes, 
where possible, the historical operational shortcomings.  

The Company also works with potential providers of the required financing in order to minimize 
potential delays once a decision is made and shareholder approval granted.  

Spain – Key Project Parameters for Improvement of Rio Tinto Mine 
The Company’s assessment of the project has been independently reviewed by AMC 
Consultants (UK) Limited (“AMC”) and this work indicates that the potential restart of 
operations, based on the Company’s current redevelopment plan for the project, would 
achieve the following: 

> Ore processed after initial ramp-up period = 9.0Mtpa at average ore grade = 0.5% copper; 

> Waste stripping ratio = 1.1 tonnes of waste to 1.0 tonne of ore; 

> Average metallurgical recovery = 84%; Concentrate shipped = 167,000 tpa; and 

> Copper-in-concentrate sold = 37,000 tpa; Silver-in-concentrate sold = 500,000 ounces pa. 

> 46% internal rate of return (“IRR”) based on current exchange rates and an assumed long 
term flat copper price of $2.00/lb ($4,400/tonne or €3,492/tonne). The price for copper at 29 
April 2009 at spot market rates is $1.97/lb ($4,334/tonne or €3,300/tonne). 

> €1.19/lb (€2,640/tonne) breakeven copper price (i.e. - IRR zero) required for the project to 
recover all project acquisition, capital and operating costs (~ US$1.50/lb at €1.00 :US$1.26). 

> €34 million (£26 million) projected earnings before interest, tax, depreciation and amortisation 
(“EBITDA”) in the Company’s wholly-owned subsidiary EMED Tartessus S.L. which owns 
100% of PRT (based on assumed price of US$2.00/lb or €1.59/lb or €3,492/tonne of copper) 

> Employment of approximately 345 employees and contractors at full production. 

EMED Mining will continue refining plans and verifying costs in consultation with its advisers and 
independent consultants. This may result in changes to the above estimates.  
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It is notable that the historically verified project unit costs, when combined with its estimated 
capital and acquisition costs, place PRT below the average of total costs for major new 
copper projects being developed internationally. 

Spain - Resources and Reserves for Rio Tinto Mine 
In accordance with the JORC Code, the Company and AMC estimate Mineral Resources to total 205 
million tonnes at 0.46% copper, containing 940,200 tonnes of copper. 
Mineral Resource Estimate for Cerro Colorado Deposit 
 Million Tonnes Cu Grade (%) Cu Tonnes (000s) 
Measured 48.0 0.38 181.3 
Indicated 155.1 0.48 748.4 
Inferred 2.1 0.50 10.5 
Total  205.2 0.46 940.2 

Note : Estimated at a 0.20% copper cut-off grade. 

Ore Reserves are estimated to total 123 million tonnes at 0.48% copper, containing 584,900 tonnes 
of copper. 
Ore Reserve Estimate for Rio Tinto Mine 
 Million Tonnes Cu Grade (%) Cu Tonnes (000s) 
Proved 38.0 0.37 141.1 
Probable 85.0 0.52 443.3 
Total  123.0 0.48 584.9 

Note : Estimated at a 0.20% copper cut-off grade. Mineral Resources are inclusive of Ore Reserves. 

Ore Reserves represent approximately 60% of the Measured and Indicated Resources. Further 
drilling and other evaluation work is expected to increase Mineral Resources and Ore Reserves. 

The Rio Tinto Mine also has other deposits with additional resources which will not be published until 
sufficient work is undertaken to establish estimates in accordance with the JORC Code. 

Spain – Summary of MRI Transaction 
The MRI Group is a private group owned by the founding shareholders and management comprising 
Marc Rich + Co. Investment A.G. (“MRI”) and its subsidiaries (“the MRI Group”). One of MRI’s 
subsidiaries, MRI Trading AG, markets copper concentrate, zinc concentrate, lead concentrate and 
also deals in secondary non-ferrous materials, precious metals, copper cathodes, cobalt and 
molybdenum concentrates. 

In September 2008, EMED Mining entered into various arrangements with the MRI Group to acquire 
the remaining 49% of its subsidiary EMED Tartessus, and therefore now has 100% ownership of 
EMED Tartessus which owns 100% of the Rio Tinto Mine conditional upon regulatory approvals. 
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The MRI Group was issued 39.1 million shares in EMED Mining, of which 7.9 million shares were 
subsequently sold by MRI to other EMED Mining shareholders. 

Deferred consideration in relation to the acquisition totals €52.7 million and comprises: 

> €8.8 million payable when both (a) the authorisation from the Junta de Andalucia to restart 
mining activities in the Rio Tinto Project has been granted and (b) EMED Tartessus or 
another company in the EMED Group has secured senior debt finance and guarantee 
facilities for a sum sufficient for the acquisition and re-start of mining operations at the Project. 
These milestones will effectively remain at the discretion of the Company and will not in 
practice be triggered until approval from the Company’s shareholders has been received for 
the restart; 

> €44.0 million payable in instalments of €8.8 million over 5 of the next the following 6 years.  

> Extra payments of €2.6 million per annum if the copper price received exceeds US$3.00/lb. 

This transaction with MRI reflects the settlement of all outstanding matters with the Project’s principal 
counterparty. It provides for, amongst other things, the acceptance of a structure, the removal of 
certain litigation risks and an agreement to withdraw all claims against the authorities. Accordingly, 
this transaction significantly assists the permitting process for the Rio Tinto Mine. 

Spain - Overview of Financing for Rio Tinto 
EMED Mining continues to build its financial capacity in tandem with its growth plans. 

Finance for the Initial Start-Up 
The Company currently estimates initial funds required of approximately €81 million of which                   
€23 million has already been invested and a further €58 million is required to restart the mine. 

The group will also need to provide guarantees, bonds and insurance policies to the regulatory 
agencies currently estimated at approximately €51-84 million. In November 2008, EMED Mining 
appointed Goldman Sachs International as lead-arranger for arranging and structuring the project 
finance, copper price hedging and related guarantee facilities. 

EMED Mining’s policy is to protect the project and the associated financial obligations by a package 
of arrangements including the following elements: 

> complete the preparations for restart and adapt the timetable to the financial environment; 

> upon restart: 

o install bonding to cover environmental responsibilities and personnel entitlements; 

o install hedging to insure product prices and currency exchange rates for the first 5 years 
during which period it would be intended that all debts are repaid and capital recouped; 

o introduce the latest international operating practices to ensure unit costs are minimised.  

Production commitments by the Company would only be triggered after operational permits are fully 
granted. Shareholder approval would be sought at that time for the restart and the commitments. 
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Commitment to Future Investment 
The plans and base case cash flow models also include estimates of further investment after 
production has re-commenced of approximately €130 million including the following categuories:  

> €52.4 million Project Acquisition and Vendor Debts 

> €21.4 million Capital expenditure on process improvements and exploration 

> €18.8 million Mining equipment 

> €37.8 million Expenditure on removal of excess waste rock, due to the mine’s condition. 

All these sums are subject to review by our advisers and approval by regulatory authorities. 

Spain – Strategy and Outlook for 2009 
The Rio Tinto Mine presents an exceptional opportunity for EMED Mining to commence copper 
production at relatively low acquisition and start-up cost.  

The permitting process has been enhanced by recent progress in clarifying the legal structure for the 
mine ownership going forward and settling past disputes among key stakeholders.   

The principal regulatory approvals still required are: 

> Approval by the Junta de Andalucia for the transfer of mineral rights to EMED Tartessus; and 

> Approval of the restart, operating and rehabilitation plans; all of which are based on long-
standing and previously approved practices at the Rio Tinto Mine, which are being updated as 
appropriate. Some 40 individual permits are required. 

In considering the likelihood of being granted the regulatory consent to proceed with this 
operationally straightforward restart, it is notable that in recent years there have been more permits 
for mines in the world-class Iberian Pyrite Belt than any other part of Europe. These projects include 
Las Cruces, Aguas Tenidas and Aguasblancas in Andalucia and Neves Corvo in Portugal.  

The Rio Tinto Mine is the most significant mineral deposit in Andalucia and all major stakeholders are 
engaging constructively. However progress has been slower than originally expected due to financial 
and other issues created by previous owners which are in the process of being resolved. 

Operationally, the project involves restarting the existing open-pit mine, copper concentrator and 
associated infrastructure. The mine operated successfully in the past at the same levels of 
throughput proposed by the Company in its restart plan. Nevertheless many improvements are 
planned to avoid the project’s historical weaknesses, to add value to the project and to test further 
potential. 

Following receipt of required approvals from the regional government, the Junta de Andalucia, EMED 
Mining plans to call a meeting of its shareholders in order to seek approval to proceed with the restart 
of the Rio Tinto Mine subject to finalisation of finance and regulatory consents. The Company would 
then expect the restart to follow approximately six months later upon satisfactory conclusion of 
permitting and access to finance. 

The Board is confident of success as all major legitimate stakeholders are supportive and EMED 
Mining has undertaken to manage the restart to the highest standards observing high operating, 
safety and environmental performance standards. We expect the mine to operate for over 20 years 
and therefore the current negotiation and permitting process will, in due course, prove worthwhile. 

The Rio Tinto Mine has substantial Ore Reserves and Mineral Resources. It also has substantial 
further potential on the mine property and on the exploration licences in the area. This package of 
assets provides the base for a long-life mining operation that should produce strong cash flow and 
many benefits for stakeholders. 
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Slovakia: Gold Discovery - Porphyry Gold District 

Slovakia – Biely Vrch Prospect 
EMED Mining discovered the Biely Vrch gold deposit in 2006, which is located within the Detva 
Licence area in central Slovakia. The deposit has strongly anomalous gold from surface and 
mineralisation is hosted in a quartz-veinlet stockwork zone associated with an andesitic porphyry 
intrusion. 

The Biely Vrch deposit was pattern drilled to a nominal 100m by 100m spacing during 2008. Every 
drilhole within the deposit was mineralised throughout its entire length. Mineralisation continues 
below the reported resources and also remains open below the depth of drilling conducted to date.  

Biely Vrch is amenable to bulk-tonnage, open-pit mining methods. Initial metallurgical testwork of 
Biely Vrch drill core samples indicates the gold mineralisation is not metallurgically complex and 
recoveries can be expected to be consistent with analogous porphyry gold projects in other parts of 
the world. 

Biely Vrch Mineral Resource 
The initial Mineral Resource estimate for Biely Vrch is tabulated below and approximately 62% of the 
resource is in the oxide zone, with the remainder in the primary zone. 

 
Resource 
Category 

Tonnes 
(millions) 

Gold 
Grade 
(g/t) 

Contained 
Gold 

(ounces) 
Oxide (cut-off grade = 0.22g/t gold) 

Indicated 12.6 0.85 345,000 
Inferred 13.1 0.77 322,000 
Total  25.7 0.81 667,000 

Primary (cut-off grade = 0.34g/t gold) 
Indicated 5.1 0.71 116,000 
Inferred 10.9 0.78 274,000 
Total  16.0 0.76 390,000 

Oxide + Primary 
Indicated  17.7 0.81 461,000 
Inferred 24.0 0.77 596,000 
Grand Total 41.7 0.79 1,057,000 

 

 

During 2008, EMED Mining undertook a substantial diamond drilling program at the Biely Vrch gold 
deposit that was aimed towards estimating an initial resource to JORC standards as well as 
accelerating exploration of other prospects within the district. 

This work culminated in an initial JORC-standard Mineral Resource for the Biely Vrch porphyry 
gold deposit totalling 41.7 million tonnes at 0.79g/t gold, containing 1.1 million ounces of gold. 

The mineralisation style at Biely Vrch is of the porphyry gold type, which is rare globally and 
exemplified by several multi-million ounce deposits in the Maricunga belt of northern Chile. These 
deposits typically occur in clusters and are usually large (>100 million tonnes), low-grade (0.7g/t to 
1.8g/t gold), bulk-mineable deposits. 

EMED Mining’s large (1,000 km2), 100%-owned tenement holding in the Central Slovakian 
Volcanic Field also comprises a cluster of gold porphyries. In addition it is prospective for copper 
and other metals. Historical mining occurred for over 800 years and the precious metals yielded by 
historical mining methods from the Company’s current licence holdings exceeded 120 million 
ounces of silver and 2.5 million ounces of gold. 
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The above resource estimate is based on: 

> Data from 34 diamond drillholes totaling 10.6 km of drilling; 

> Nominal drillhole spacing of 100m by 100m; and 

> Ordinary Kriging geostatistical resource estimation technique. 

The Mineral Resource measures approximately 350m north-south and 300m east-west and extends 
from surface to a depth of 250m. Mineralisation within a vertical pipe-shaped structure continues 
below this depth. 

The key parameters for estimating the cut-off grades of 0.22g/t gold for the oxide resource 
and 0.34g/t gold for primary resource are: 

> Gold price of US$700/ounce; 

> 5 million tonne per annum open-pit, heap-leach operation; 

> Costs derived using benchmark assumptions based on comparable mineralisation, mines, 
and processing methodology; and 

> Metallurgical recoveries of 80% for the oxide resource and 60% for the primary resource. 

The Mineral Resource was limited to a potentially economic open-pit based on benchmark cost 
estimates and a gold price of US$1,100/ounce. The resultant strip ratio is approximately 1.0:1.0, ie - 
one tonne of waste rock is mined for one tonne of resource. 

Metallurgical recoveries and geotechnical ground conditions are key drivers in determining the 
resource estimate. Further work is planned to be undertaken in order to better define the 
metallurgical response of the Biely Vrch mineralisation and to collect more geotechnical information. 

Slovakia – Other Prospects 
Exploration is progressing at other promising prospects within the Company’s large (1,000km2), 
100%-owned licences in central Slovakia. This is conducted by the Company’s exploration team 
based in Central Slovakia and includes mapping, geochemistry and scout drilling. 

Gold mineralisation at both the Kralova and Slatinske Lazy Prospects is hosted in a similar suite of 
rocks to the mineralisation at Biely Vrch, providing confirmation that EMED Mining has discovered a 
district containing a cluster of porphyry gold deposits. Drilling during 2008 determined that these two 
deposits had a grade which was sub-economic and no further work is planned on those two 
prospects. 

Activities during the second half of 2008 included the preparation of four prospects for drilling.  

Slovakia - Strategy and Outlook for 2009 
More than 20 prospects have been identified within the Company’s licences and exploration activities 
will this year primarily be carried out at the Sementlov, Zlatno, Stozok and Beluj Prospects.  

Exploration to date in Slovakia has been successful not only from a discovery viewpoint but has also 
been very cost effective. EMED Mining plans to continue this approach during 2009 and drilling of 
selected targets will be undertaken by EMED Mining’s drilling team utilising the multi-purpose drilling 
rig owned by Company. 

Low-cost evaluation work is planned to be undertaken at Biely Vrch in order to progress the deposit 
towards potential mine development. The current strong gold price assists the economics of potential 
development scenarios. 
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Cyprus: Copper Exploration 

 

Cyprus – Klirou Copper-Zinc Project Resource 
The Klirou Copper-Zinc Project is located approximately 20km southwest of Nicosia, Cyprus. 

Utilising historical and recent drillhole data and modern software, EMED Mining estimated the 
following Mineral Resources for the Klirou Copper-Zinc Project: 

 
 

Klirou Copper-Zinc Project – JORC-Compliant Mineral Resource Estimate 
 Category Tonnes 

(millions) 
Copper  
Grade 

Contained 
Copper 
(000’s 
tonnes) 

Zinc 
Grade 

Contained 
Zinc 
(000’s 
tonnes) 

Klirou Inferred 4.5 0.41% 18.5 0.74% 33.4 
South Mathiatis Inferred 2.1 NA NA 0.95% 20.2 

 
Notes:  

• Both deposits have been drilled to 40 metre-spacing but the resource classification remains “inferred” due to the need for more 
validation in order to more accurately estimate grade. 

• Cut-off grade: (1) Klirou = 0.3% copper equivalent, with the copper equivalent grade being calculated on the zinc price equal to 
50% of the copper price. (2) South Mathiatis = 0.3% zinc. 

• Gold has been demonstrated to be present and partly recoverable but resource estimates are not yet JORC-compliant. 

 

The Klirou resource extends from the surface to approximately 200 metres below surface and is 
potentially mineable by open-pit methods.  

Potential remains to increase these resources by infill drilling and step-out drilling. Some of the 
deposits are likely to have faulted extensions and may have repeats along strike within areas 
containing geophysical anomalies. 

Cyprus - Strategy and Outlook for 2009 
EMED Mining continues to assess its large geological database of historical copper mining in Cyprus.  

EMED Mining’s 95%-owned copper project in Cyprus holds the island’s largest portfolio of 
exploration licences. The Company also owns the largest geological database including coverage of 
the large mines operated by once-multinational Cyprus Mines Corporation which stopped production 
in 1974 due to the military and political division of the island at that time. 

Discussions are taking place with stakeholders over the entire island with a view to optimizing the 
future exploration and development potential for the benefit of all stakeholders. The Company works 
carefully to ensure its efforts assist re-unification efforts. 

Whilst the Company’s highest copper-related priority in 2009 is in Spain, low-cost reconnaisance will 
continue in Cyprus on various opportunities.   

EMED Mining’s exploration areas in Cyprus are centred on the Troodos ophiolite complex. 
The targeted mineralisation style is VHMS copper deposits, similar to the larger past Cyprus 
copper mines - three of which exceeded 10 million tonnes of ore running at grades between 
1% and 4% copper. 
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KEFI Minerals Plc 
KEFI Minerals Plc (“KEFI Minerals”) was formed on 24 October 2006 for the purposes of holding 
EMED Mining’s exploration interests in Turkey. KEFI Minerals was admitted to AIM in December 
2006 and EMED Mining retains a 32% interest in KEFI Minerals. 

The KEFI Minerals’ team is targeting gold and copper deposits analogous to several deposits 
recently discovered and developed in Turkey and leverages its available funding by entering into 
strategic alliances. 

During 2008, the KEFI Minerals team focused on exploration our projects in Turkey coupled with 
project generation and the review of many opportunities. 

The key accomplishments of KEFI Minerals during 2008 include:  

> Drilling at the Artvin and Bakir Tepe Projects both intercepting encouraging mineralisation; 

> Improving the exploration portfolio in Turkey with the addition of two new project areas and 
relinquishing two other project areas; 

> Evaluating numerous joint venture and acquisition opportunities in Turkey and the 
surrounding region. 

KEFI Minerals leverages its available funding by entering into strategic alliances and its initial 
strategic alliance was EMED Mining providing management, technical and financial support. 

In 2008, the Company expanded on its strategy of forming strategic alliances. The Artvin Joint 
Venture was formed in October 2008 with a subsidiary of Centerra Gold Inc. (“Centerra”), a 
Canadian-based gold mining and exploration company. Centerra has the right to earn up to 70% 
interest in the property by spending US$6 million over five years. This arrangement not only 
accelerated the work at Artvin but, at the same time, conserved cash.   

In 2009, this approach is set to continue as a strategic alliance or joint venture with an appropriate 
local partner could be significant for future success in the region. KEFI Minerals is already in 
advanced discussions with potential strategic partners in Turkey and Saudi Arabia. 
KEFI Minerals has the AIM code “KEFI”. Further information is available on KEFI Minerals’ website 
(www.kefi-minerals.com). 
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Andesite Igneous rock with 52% to 66% silica 

Argillic Alteration Argillic alteration is that which introduces any one of a wide variety of 
clay minerals, including kaolinite, smectite and illite 

Au Abbreviation of gold  
Breccia/Brecciated A clastic rock composed of particles more than 2 millimetres in diameter 

and marked by the angularity of its component grains and rock fragments 

Caldera A large, basin-shaped volcanic depression, more or less circular 

Cu Abbreviation of copper 

EBITDA Earnings before interest, tax, depreciation and amortisation 

Graben An elongate, relatively depressed crustal unit or block that is bounded by 
faults on its long sides 

JORC Code The “Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves (2004)”prepared by the Joint Ore Reserves 
Committee of The Australasian Institute of Mining and Metallurgy, 
Australian Institute of Geoscientists and Minerals Council of Australia 

Mineral Resource The estimated quantity and grade of mineralisation that is of potential merit. 
A resource estimate does not require specific mining, metallurgical, 
environmental, price or cost data, but the nature and continuity of 
mineralisation must be understood to a specific degree of knowledge 

Mtpa Million tonnes per annum 

Porphyry Deposit A deposit in which minerals of copper, molybdenum, gold, or less 
commonly tungsten and tin, are disseminated or occur in a stockwork of 
small veinlets within a large mass of hydrothermally altered igneous rock  

Pyrite The most widespread iron sulphide mineral 

Silicification The process whereby silica is introduced into a non siliceous rock either 
by the filling of pore spaces or by replacement of existing minerals 

Stockwork A network of veinlets, usually quartz 

Stratavolcano Cone-shaped mountain in which layers of lava alternate with layers of ash 
and other volcanic materials 

tpa tonnes per annum 

Volcanic-Hosted 
Massive Sulphide 

massive sulphide deposits formed in a volcanic environment with varying 
base metals (copper, lead and zinc) often with significant additional gold 
and silver 
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Information in this report as regards the Rio Tinto Mine that relates to Mineral Resource estimates is 
based on information compiled by Mr Pat Stephenson, BSc (Geology) and Mr Ron Cunneen, BSc 
(Geology), Mr Stephenson taking responsibility for the Mineral Resource estimates and Mr Cunneen 
taking responsibility for the data on which the estimates are based. Mr Stephenson is Regional 
Manager, Vancouver and Principal Geologist with AMC Mining Consultants (Canada) Ltd and a full-
time employee of that company. He is a Fellow of The Australasian Institute of Mining and 
Metallurgy. Mr Cunneen is Head of Exploration for EMED Mining and a full-time employee of that 
company. He is a Member of The Australian Institute of Geoscientists. Mr Stephenson and Mr 
Cunneen have sufficient experience relevant to the style of mineralisation and type of deposit under 
consideration and to the activities which they are undertaking to qualify as Competent Persons as 
defined in the JORC Code.  
Information in this report as regards the Rio Tinto Mine that relates to Ore Reserve estimates is 
based on information compiled by Mr Andy Robb, BSc (Mining Engineering). Mr Robb was Regional 
Manager UK and Principal Mining Consultant with AMC Consultants (UK) Ltd and a full-time 
employee of that company. He is a Member of the Australasian Institute of Mining and Metallurgy 
and has sufficient experience relevant to the style of mineralisation and type of deposit under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined 
in the JORC Code. 

References in this report as regards the Mineral Resources or exploration results and potential in 
Slovakia, Cyprus or elsewhere have been approved for release by Mr Ron Cunneen. 

Mr Stephenson, Mr Cunneen and Mr Robb consent to the inclusion in this report of the matters based 
on their information in the form and context in which it appears. 
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